LEGISLATIVE MANDATE FOR PROVINCIAL AND LOCAL GOVERNMENT BUDGET

The
Constitution

of the Republic of South Africa, 1996

About the Publication

This budget made easy publication introduces some of the
key aspects of the provincial budget for the financial year of
2012/13 to the people of Mpumalanga.

It is presented in a summarised form in order to give the
reader a bird's eye view of the Estimates of Provincial
Revenue and Expenditure and Appropriation Bill which
were tabled to Provincial Legislature on 13 March 2012.

About the provincial budget

Budget is a spending plan that indicates how the
provincial government intends to use available
resources for implementation of government's
priorities for the year ahead.

The service delivery and spending priorities of the
provincial government are financed from the national and
provincial revenue sources.

The allocation of funds from the national fiscus to the
province is calculated mainly but not only solely on the
basis of demographic and economic profile.

About provincial equitable share

The equitable share from the national fiscus is determined
in accordance to a redistributive formula comprising of six
policy components:
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About the administration of budget

The Member of Executive Council (MEC) responsible for
provincial finances is required to table the provincial
budget to the Provincial Legislature before the beginning
of anew financial year, which starts on 1 April.

The funds that are received by
the provincial departments

The

Provincial and public entities must
. be paid into the
a clean audit from the WA}

Office of the Auditor

The Provincial
Legislature is required
to appropriate money
from the Revenue Fund

for the requirements of
the province.

General for the
financial year of
2010/11

The budget allocated to the
ments and public entities must be used

depart
for the purpose for which they were appropriated for.

E = education share

H = health share

B = basic share

| = institutional component

P = poverty component

R = economic output component
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MPUMALANGA
A Pioneering Spirit

Long-term sustainability depends also on
shifting the composition of government
spending from consumption to

investment ”’.

Mpumalanga Premier, Mr David Mabuza
State of the Province Address,
24 February 2012

We need to improve financial
management capability across national
and provincial departments. We need
stricter oversight of supply chain

”
management processes’ .

Minister of Finance,Mr Pravin Gordhan,
National Budget Speech,
22 February 2012

We are determined to maintain
favourable budget management
practices and pace-up the enforcement of
treasury regulations on supply chain
management so that this budget serves
its rightful purpose, which is to make the
difference in the lives of the poor majority”.

MEC of Finance, Mrs Pinky Phosa
Provincial Budget Speech,
13 March 2012



Total allocations for Departments
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